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EO 11652: N/A 
TAGS: BGEN, ELAB, PO 

SUBJ: STATUS REPORT ON U.S. BUSINESS SITUATION 
REE: (A) LISBON 2384; (B) LISBON 2507; (C) LISBON 2566 

1. MONTHLY MEETING OE U.S. BUSINESSMEN'S CLUB TOOK PLACE 
MAY 6. ATTENDANCE WAS AVERAGE; GENERAL ATMOSPHERE WAS 
REASONABLY CALM. BUSINESSMEN MOST INTERESTED IN EMBASSY 
ASSESSMENT OF ELECTION RESULTS AND THEIR REPERCUSSION ON 
BUSINESS CLIMATE. THEY SEEMED ACCEPT VIEW THAT IT STILL TOO 
EARLY TO TELL. OTHER SUBJECTS OF CONCERN WERE POSSIBILITY 

OF MAXIMUM SALARY LAW, ECONOMIC CONTENT OE SOCIALIST PARTY 
PROGRAM, LABOR SITUATION, AND GOP PROCEDURES FOR INSPECTING 
COMMPANY BOOKS. NO NEW DRAMATIC LABOR OR BUSINESS PROBLEMS 
SURFACED. 

2. STATUS OE ON-GOING PROBLEMS AS EOLLOWS: 

A) OTIS ELEVATOR (REFTEL (B)) - MANAGER ALLOWED BACK 

INTO PLANT. NEGOTIATIONS CURRENTLY IN PROCESS BETWEEN MANAGEMENT, 
WORKERS AND LABOR MINISTRY. NO DAMAGE OR VIOLENCE 
REPORTED. MANAGER NOT OPTIMISTIC ABOUT PERMANENT RESOLUTION 
OF PROBLEM BECAUSE OF DIRE FINANCIAL/ECONOMIC SITUATION. 

B) MUELLER MONTAGEM - NO CHANGE. 
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C) TORRINGTON - SEE REFTEL (C). 
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